Notes

1)
ACCOUNTING POLICIES
The group accounts for the 2nd quarter ended 30th June 2001 have been prepared on the basis of accounting policies and methods of computation consistent with those of the group accounts for the year ended 31st December 2000.

2)
EXCEPTIONAL ITEMS
There were no exceptional items for the current quarter under review.

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter under review.

4)
TAXATION
The charge for taxation of RM 0.95 million for the period ended 30th June 2001 comprises current taxation of RM 0.30 million and deferred taxation RM 0.65 million.

The effective tax rate is lower than the statutory tax rate because the compensation of RM 1.31 million, as mentioned in note 6 below, is not subject to tax. 

5)
PRE-ACQUISITION PROFITS
There were no pre-acquisition profits for the current financial year to-date.

6)
PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES
There were no sales of any unquoted shares and/or properties during the current financial year to-date, except for the compensation of RM 1.31 million received from the government on compulsory acquisition of land.

7)
PURCHASES AND DISPOSAL OF QUOTED SECURITIES
a)  There were no purchases or sales of quoted securities for the current financial year to-date.

b)  Details of  investments  in  quoted  securities  at  30th June 2001 are given below:





    (i)

         (ii)

        (iii)





At Cost
At Book Value
Market Value




RM’000
    RM’000

    RM’000

Quoted shares:
 7,886

       7,886

       7,149

8)
CHANGES IN THE COMPOSITION OF THE GROUP
There were no changes in the composition of the group for the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9)
STATUS OF CORPORATE PROPOSALS
There are no corporate proposals announced at the date of this report. 

10)
SEASONALITY AND CYCLICALITY OF OPERATION
The prices  for the group’s  products are not  within  the  control of the group but determined by the global supply and demand situation with regard to edible oils.

The prices obtainable for the group’s products as well as the volume of production which is somewhat cyclical in nature will determine the profits for the group.

11)
ISSUANCE OF EQUITY AND DEBT SECURITIES
There have been no issue of new shares, share buy-backs, share cancellation, shares held as treasury shares and re-sale of treasury shares for the current financial year to-date.

There were no issuance of debt instruments and securities during the current financial year to-date.

12)
GROUP BORROWINGS
All  outstanding  group  borrowings  as at 30th June 2001 are unsecured, short term and  denominated in Ringgit Malaysia only.  

They consist of the following items:








RM’000

            Bank Overdrafts



     1,104

There were no long term borrowings in the group as at 30th June 2001.

13)
CONTINGENT LIABILITIES
There were no contingent liabilities as at 25th August 2001.

14)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK
There  were  no  financial  instruments  with  off  balance  sheet  risk  as at 25th August 2001.

15)
MATERIAL LITIGATION
There was no material litigation against the group as at 25th August 2001.

16)
SEGMENTAL INFORMATION
Segmental information for the current financial year to-date:


  




        Profit/(Loss)

       





  Turnover
          Before Tax
      Gross Assets




  RM’000
           RM’000
        RM’000

          Plantation

     57,870
   
   4,090      

455,555

          Palm Oil Refinery
     47,609                         953      

114,887

          Non-segment
                      941           
    (854)     

  36,361

          Elimination
                  (2,636)                        -

                  -





   _______

______
            _______




               103,784

  4,189   

606,803
17)
COMPARISON OF RESULTS WITH PRECEDING QUARTER        

The profit before tax decreased by approximately 55 % from RM 2.9 million in the preceding quarter to RM 1.3 million for the quarter under review. 

The decrease in the profit before tax for the quarter is primarily due to a 21 % increase in the cost of production of CPO. The 2001 fertilizer programme for certain estates was concentrated in the 2nd quarter to take advantage of the good weather conditions. This contributed to the higher unit cost in the 2nd Quarter.

Secondly, the group’s share of losses of the associated companies increased by RM 0.6 million.

18)
DIRECTORS’ REVIEW OF GROUP’S PERFORMANCE


The group’s turnover and profit before tax for the current period under review were both lower than those of the corresponding previous period in view of the significantly lower prices obtained for the group’s main products, namely, crude palm oil, palm kernel, copra and cocoa butter substitute.

19) PROSPECTS AND OUTLOOK

CRUDE PALM OIL PRODUCTION AND STOCK FIGURES FOR THE

YEAR 2000




     (A)



   (B)



      (C)


Months
Production
____________ Stock _______________  
 Export and




   2000

    CPO
  PPO

   Total
          Total Disapp.




    MT

     MT

   MT

     MT

      MT


January
   769,350
   690,189
500,881
1,191,070
   755,489


February
   712,764
   641,146
503,194
1,144,340
   759,494


March

   743,479
   515,688
428,478
   944,166
   943,653


April

   779,333
   480,298
487,489
   967,787
   755,712


May

   818,900
   533,799
543,675
1,077,474
   709,213


June

   817,414
   499,301
536,696
1,035,997
   858,891


July

   847,145
   543,679
531,322
1,075,001
   808,141


August

   951,185
   659,987
533,086
1,193,073
   833,113


September
1,108,725
   841,177
526,886
1,368,063
   933,735


October
1,182,523
   891,479
515,251
1,406,730
1,143,856


November
1,165,051
1,020,585
507,329
1,527,914
1,043,867


December
   942,711
   905,720
513,289
1,419,009
1,051,616


Total :           10,838,580 
(January – December 2000)
Total : 
          10,596,780


Total :           10,552,662  
(January – December 1999)
Total :           10,192,576


Difference :        285,918




Difference :        404,204

CRUDE PALM OIL PRODUCTION AND STOCK FIGURES 

· JANUARY TO JULY 2001




     (A)



   (B)



      (C)


Months
Production
____________ Stock _______________
 Export and

2001

    CPO
  PPO

   Total
           Total disapp.




    MT

     MT

   MT

     MT

      MT


January
1,063,034
   995,555
524,868
1,520,423
   961,620


February
   888,446
   985,058
510,491
1,495,549
   913,320


March

   887,518
   800,623
449,879
1,250,502
1,132,565


April

   921,709
   736,638
452,493
1,189,131
   983,080


May

   985,062
   717,687
468,186
1,185,873
   988,320


June

   924,855
   596,261
435,282
1,031,543
1,079,185


July

   897,063
   449,879
471,946
   921,825
1,006,781


Total :             6,567,687 
  (January – July 2001)
Total : 
            7,064,871


Total :             5,488,385
  (January – July 2000)
Total :             5,590,953


Difference :     1,079,302




Difference :     1,473,918

From the above statement, please note that the total stock figures of Crude Palm Oil and Processed Palm Oil in January 2001 at 1,520,423 MT caused a substantial pressure on the price of Crude Palm Oil, because such stock figures occupied almost the total capacity of storage space available in Malaysia.

Such substantial build-up of stocks to total capacity of storage space for both Crude Palm Oil and Processed Palm Oil caused the price of Crude Palm Oil to fall to a low price level of RM 680/MT. Substantial volumes of CPO was traded from RM 700 to RM 750 per MT for the first quarter of year 2001.

On the strength of the declining stock figures of Crude Palm Oil and Processed Palm Oil from 1,520,423 MT to 921,825 MT by the end of July, further improvement in the price of Crude Palm Oil took place in tune with the diminishing stock.

By mid July 2001 the price of Crude Palm Oil was traded at RM 1,000/MT and towards the end of July/early August, the price of Crude Palm Oil moved from RM 1,200/MT to RM 1,310/MT. However, under the influence of the improving weather conditions in the soyabean producing areas in the United States, the price has now dropped to below RM 1,100/MT.

Since the  months of August, September and October generally indicate the highest production of CPO, it may well  be that we could experience some downward trend in the market price level of Crude Palm Oil as well as Palm Kernels. However, since India is heading for the Deepavali festival, and will need to import substantial volumes of CPO within the next few weeks, the price levels may improve somewhat.

However, in view of the poor price levels of our Crude Palm Oil at the beginning of the year, it is unlikely that the profit for the current year will be anywhere near the profit recorded during the year 2000.

20)
FORECAST PROFITS
The company had not issued any profit forecast for the year under review.

21) 
DIVIDENDS

The company has not proposed or paid any dividend in respect of the year under review.









By order of the Board

      R. Nadarajan










        Secretary

Jendarata Estate

36009 Teluk Intan

Perak

Malaysia

25th August 2001
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